July 12, 2011

The Honorable Barack Obama
The White House

1600 Pennsylvania Ave. N.W.
Washington, DC 20500

Dear Mr. President:

As you continue negotiations with Congress on deficit reduction plans, we urge you to
reject any attempt to produce savings through cuts to federal Medicaid funding. As
organizations committed to advancing access to health care services for poor and low-income
individuals, we are deeply concerned about the disastrous effects that such cuts will have for the
most vulnerable Medicaid enrollees. Medicaid is the cornerstone of health care for low-income
Americans; more than 58 million individuals are currently enrolled in Medicaid.

We continue to voice our strong opposition to proposals to block grant Medicaid or
otherwise arbitrarily cap federal Medicaid expenditures. We are very appreciative of your stance
in opposing these harmful measures. However, we also want to note our concerns with
proposals for a single “blended” matching rate for all Medicaid and CHIP enrollees. If a blended
rate is adopted as a method of obtaining reduced Medicaid expenditures, it would likely be as
detrimental as a cap on overall Medicaid spending. Replacing the various matching rates with a
single blended rate for each state will not constrain costs, but will only shift risks and costs to
states, healthcare providers, and individuals. And since the proposal was developed to cut
funding, any administrative efficiencies of having one matching rate will be offset by the need
for states to cut eligibility, services or provider rates to come up with the projected savings. This
sharp decrease in federal Medicaid funding could force many low-income people to go without
essential health care services.

Further, we urge you to consider that any deficit reduction plan must include new
revenues. Measures to reduce the national debt must be fair and balanced, with both spending
cuts and revenue increases. While we agree that it is important to reduce our national debt, we
must not decimate crucial programs providing services to the lowest income Americans. We
thus oppose cuts to Medicaid that would reduce eligibility or services to seniors and their
families, people with disabilities, children, and our most vulnerable citizens.

The goals of reducing the national deficit and improving public health are not mutually
exclusive. Medicaid is essential to the health and well-being of millions of poor and low-income
Americans, and to ensuring a healthy workforce and healthy children. We strongly urge you to
pursue a balanced approach to reducing the deficit, while opposing significant cuts to funding for
the Medicaid program.

Please do not hesitate to contact Cate Hodgetts at the National Health Law Program at
202-289-7661 or hodgetts@healthlaw.org with any questions.

Sincerely,
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